
 

     CIRCULAR 
Circular No. 001/2016 

 

12 January 2016 

 
 
GOODS AND SERVICES TAX (GST) TREATMENT ON STRING CONTRACT 

 

 
We refer to our Circular Letter dated 11th August 2015 (Ref. No. 21/2015) with regard to GST 
treatment on Malaysian Palm Oil Industry.  
 
2. One of the outstanding issues was string contract and Royal Malaysian Customs 
Department (RMCD) had responded that 6% GST standard rate shall apply to all string 
transactions regardless of the destination. In view of this response, a meeting was convened on 
30th September 2015 with the presence of representatives from Ministry of Finance (MoF), 
RMCD and MPOB with the objective to explain in details the mechanics and working of a 
string transaction and why it should be zero-rated from GST. 
 
3. The Secretariat was informed by RMCD that they have finalized their review and 
submitted their findings to MoF in late November 2015. Please find enclosed an email from 
MoF in reply to our follow-up email dated 12th January 2016. A copy of the translation of the 
email is also enclosed herein.  
 

Thank you and kind regards. 

 

 

Yours sincerely, 

 

Mohammad Jaaffar Ahmad 

Chief Executive Officer 

The Palm Oil Refiners Association of Malaysia 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 



 
 


